
 

 

 

FOR IMMEDIATE RELEASE HCMC, 20 April 2019 

KIDO GROUP 1Q2019 FINANCIAL PERFORMANCE 

Increase in net revenue from frozen business had helped 

to boost profitability of KIDO Group by triple 

 Net revenue in the 1Q2019 reached VND1,550 billion, 
down 7% compared to the same period in 2018, mainly 
due to the declining edible oil in the mass and bulk oil 
segment as competition between key players in the 
market and the decreasing edible oil selling prices. 
 

 Gross profit reached VND317 billion in 1Q2018 
increasing y-o-y by 21% mainly due to a sharp increase 
of 23% in revenue from frozen business which yields 
higher gross profit margin. 
 

 Selling expenses increased by 27% mainly because of 
increased incentives for distributors meeting the the 
sales target of frozen business. But G&A expenses 
decreased by 11% compared to the same period in 2018 
as we continued focusing on cost controlling and cost 
cutting to increase efficiency. 

 

 After integrating Golden Hope Nha Be Oil Company 
Limited (GHNB) to KIDO Group,  which is in contrast to 
it’s historical performance  and contributed 7 billion of 
profit to the consolidated profit before tax. 
 

 Profit before tax for 1Q2019 was VND61 billion, 
increased 3x versus last year. Profit before tax margin 
has also improved from 1% in 1Q2018 to 3% in 1Q2019. 

Comment on Business Segments: 

 TAC 

Net revenue reached VND840 billion, down 22% compared 

to the same period in 2018 due to change in product mix. TAC 

continue to drive growth for premium products and reduce the 

contribution from mass and bulk edible oil segments (with low 

margin) as competition in these segments increased.      

Gross profit margin increased from 11.8% in 1Q2019 to 

13.8% in 1Q2019. However, gross profit only reached 

VND116 billion, down 8.4% compared to the same period in 

2018 due to lower revenue. 

Operating expenses increased slightly by 2.6% due to the 

increase of promotion expenses to maintain the market share 

and the investment in distribution channel network. 

                                                                                                             

VND Million 

Income Statement Actual Actual Change 

 
1Q19 1Q18 

(%) 

 (y-o-y) 

Net Revenue 1,550,734 1,666,290 (7%) 

Gross Profit 317,156 262,725 21% 

Selling Expenses 248,135 195,725 27% 

G&A Expenses 102,593 115,651 (11%) 

Operating Profit 52,491 19,914 164% 

EBIT (33,572) (48,652) (31%) 

Profit Before Tax 61,537 21,039 192% 

Net Profit After Tax 42,715 17,356 146% 

Gross Profit Margin 20% 16%  

Operating Profit Margin 3% 1%  

EBIT Margin (2%) (3%)  

Profit Before Tax Margin 4% 1%  

Net Profit After Tax Margin 3% 1%  

 

 

 

 

 

 

Profit Before Tax and Profit Before Tax Margin in 1Q2019 

reached VND 30 billion and 3.6% respectively. 

Going forward, TAC will continue to diversify its product portfolio, 

focusing on segments having high profit margin with high growth. 

 

 

 

 

 

  



 

 

 

 KDF 
Net revenue in 1Q2019 reached VND 266 billion, increased 

by 23% compared to the same period in 2018 driven by 

growth in ice cream category (increased y-o-y by 37,4%) 

which had offset the fall in revenue of yoghurt category due 

to fierce competition in the market. 

COGS decreased by 2% as higher sales volume had resulted 

in lower production cost per unit. In addition, KDF had shifted 

production between two factories, Bac Ninh and Cu Chi, 

during low season, which had helped to increase production 

efficiency. 

Gross Profit reached VND151 billion, up 54% versus last 

year. Gross profit margin also improved from 45.6% in 

1Q2018 lên 56.8% in 1Q2019. 

Operating expenses for 1Q2019 was VND127 billion 

increased y-o-y by 26% due to bonuses paid to distributors 

who achieved sale targets. However, operating efficiency has 

improved as % operating expenses/net revenue had 

decreased from 48.7% to 47.7% in 1Q2019. 

Due to the increase in revenue and gross profit, KDF had 

made a turnaround from loss of VND10.5 billion in 1Q2018 to 

having profit before tax of VND24 billion. 

 

 VOC 
Net revenue reached VND626 billion, down 43% compared to the 

same period of 2018 due to the strong competition in the market 

and the decline in edible oil prices. Besides, no revenue 

contribution from Vietnam Vegetable Oil Packing Joint Stock 

Company (VMPACK), a subsidiary who is currently in the 

liquidation process. 

Gross profit in 1Q 2019 was VND 9.4 billion, down 74% compared 

to the same period of 2018 due to the lower revenue and the 

higher COGS deriving from high inventory price. 

Operating expenses decreased by 24.4% due to low operating 

cost from VMPACK and VOC also controlled costs better to 

improve profitability performance. 

Profit Before Tax reached VND64 billion. Profit Before Tax Margin 

increased in 1Q2019 from 7.48% to 10.3%. 

VOC will strive to promote the sales of export and industrial 

channels the growth is prominent. This will help to drive growth 

and reduce the risk of volatility in oil prices. 

 

 

About KIDO Group (KDC) 

 

KIDO Group was established in 1993 and has grown to become one of the leading consumer product companies in Vietnam. 

Throughout the past 26 years of growth and development, KIDO has expanded beyond the confectionary category to include 

ice cream, yogurt, desserts, frozen foods and edible oils. The vision of KIDO is to serve the needs of Vietnamese consumers 

by providing them with daily food products under our various brands that enhance the lifestyles of the Vietnamese 

consumers and meet consumer’s needs throughout the day. 
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